
December 23, 2024 

Board of Directors 

Crescenta Valley Water District 

La Crescenta, California 

This letter is to inform the Board of Directors of Crescenta Valley Water District (the “District”) about 

significant matters related to the conduct of our audit as of and for the year ended June 30, 2024, so 

that it can appropriately discharge its oversight responsibility and we comply with our professional 

responsibilities. 

Auditing standards generally accepted in the United States of America (AU-C 260, The Auditor’s 

Communication with Those Charged with Governance) require the auditor to promote effective two-way 

communication between the auditor and those charged with governance. Consistent with this 

requirement, the following summarizes our responsibilities regarding the financial statement audit as 

well as observations arising from our audit that are significant and relevant to your responsibility to 

oversee the financial reporting process. 

Our Responsibilities with Regard to the Financial Statement Audit 

Our responsibility under auditing standards generally accepted in the United States of America and 

Government Auditing Standards issued by the Comptroller General of the United States have been 

described to you in our engagement letter dated June 6, 2024. The audit of the basic financial 

statements does not relieve management or those charged with governance of their responsibilities, 

which are also described in that letter. 

Overview of the Planned Scope and Timing of the Financial Statement Audit 

We have issued a separate communication dated June 6, 2024, regarding the planned scope and timing 

of our audit and identified significant risks.  

Significant Accounting Practices, Including Policies, Estimates and Disclosures 

The following is a list of the matters, including the significant estimates, which you may wish to monitor 

for your oversight responsibilities of the financial reporting process:  

Accounting Policies 

A summary of the significant accounting policies adopted by the District is included in Note 2 to the 

financial statements.
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Significant Accounting Estimates 

Accounting estimates are an integral part of the preparation of financial statements and are based 

upon experience about past and current events, and certain assumptions about future events. You 

may wish to monitor throughout the year the process used to determine and record these accounting 

estimates. We evaluated the key factors and assumptions used by management to develop the 

significant estimates reflected in the financial statements and determined that they are reasonable 

in relation to the financial statements taken as a whole. The following summarizes the significant 

accounting estimates reflected in the District’s financial statements: 
 

• Fair value of investments 
 

In the statement of net position, the investments are presented based on the fair value as of 

June 30, 2024. The fair value estimate is based on the portfolio summary provided by the 

District’s asset management group.  
 

• Accumulated depreciation – Estimated useful lives 
 

In the statement of revenues, expenses, and changes in net position, the costs of capital assets 

are allocated over their estimated useful lives as depreciation expense. In determining the 

estimated useful life of an asset, management considers the asset’s present condition, use of 

the asset, construction type, maintenance policy, and how long it is expected to meet service 

and technology demands. 
 

• Net pension liability and related deferred outflows and inflows 
 

The net pension liability reflected in the financial statements represents the proportionate share 

of the amount by which the total pension liability of the Miscellaneous Risk Pool, a cost-sharing 

multiple-employer defined benefit pension plan (CalPERS), exceeds the CalPERS fiduciary net 

position. The total pension liability was determined by the CalPERS using update procedures to 

roll forward to June 30, 2023 based on the underlying amounts from an actuarial valuation as of 

June 30, 2022. The CalPERS has hired an external actuarial specialist to assist in the 

measurement of such liability. The total pension liability was measured by the CalPERS using the 

entry age actuarial cost method based on the actuarial present value of projected benefit 

payments that is attributed to past periods of employee service. The present value of the total 

pension liability was determined using a discount rate of 6.9% based on the long-term projected 

portfolio return. 
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• Net postemployment benefits liability and related deferred outflows and inflows 

 

The net other postemployment benefits (OPEB) liability represents the amount by which the total 

OPEB liability exceeds the OPEB plan’s fiduciary net position. The total OPEB liability was 

determined based on an actuarial valuation as of June 30, 2023. The District has hired an 

external actuarial specialist to assist in the measurement of such liability. The total OPEB liability 

was measured using the entry age actuarial cost method based on the actuarial present value 

of projected benefit payments that is attributed to past periods of employee service. The present 

value of the total OPEB liability was determined using a discount rate of 7.00% based on a blend 

of the long-term expected rate of return on assets for benefits covered by the plan assets and 

yield or index for 20-year, tax exempt general obligation municipal bonds with an average rating 

of AA/Aa or better for benefits not covered by plan assets. 

 

Disclosures 

The disclosure of deposits and investments in Note 2 to the financial statements which describes the 

liquid assets available for operations of the District. 
 

The disclosure of long-term liabilities in Note 5 to the financial statements, which describes the future 

principal and interest payments for which the District is legally obligated. 
 

Audit Adjustments and Uncorrected Misstatements 

Management corrected the material misstatements in the attached Summary of Recorded Audit 

Adjustments that were identified as a result of our audit procedures.  In addition, the District added a 

disclosure describing the relationship of the District with the Crescenta Valley Water District Financing 

Corporation, a component unit of the District. 

 

We identified the uncorrected misstatements in the attached Summary of Uncorrected Misstatements 

that management has concluded are not, individually or in the aggregate, material to the financial 

statements. We agree with management’s conclusion in that regard. Uncorrected misstatements or 

matters underlying these uncorrected misstatements could potentially cause future-period financial 

statements to be materially misstated, even if we have concluded that the uncorrected misstatements 

are immaterial to the financial statements under audit.  

 

Internal Control Matters 

We have issued a separate communication dated December 23, 2024 regarding certain deficiencies in 

internal control that we identified during the planning and performance of our audit of the financial 

statements. 

 

Disagreements with Management 

We are not aware of any disagreements with management during the audit process.
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Consultation with Other Accountants 

We are not aware of any consultations management had with other accountants about accounting or 

auditing matters. 

Other Matters 

Pursuant to professional standards, our responsibility as auditors for other information in documents 

containing the District’s audited financial statements does not extend beyond the financial information 

identified in the audit report, and we are not required to perform any procedures to corroborate such 

other information. However, in accordance with such standards, we have read the information and 

considered whether such information, or the manner of its presentation, was materially inconsistent with 

its presentation in the financial statements. 

Our responsibility also includes communicating to you any information which we believe is a material 

misstatement of fact. Nothing came to our attention that caused us to believe that such information, or 

its manner of presentation, is materially inconsistent with the information, or manner of its presentation, 

appearing in the financial statements. 

Shared Responsibilities: AICPA Independence 

The American Institute of Certified Public Accountants (AICPA) regularly emphasizes that auditor 

independence is a joint responsibility and is managed most effectively when management, audit 

committees (or their equivalents), and audit firms work together in considering compliance with AICPA 

independence rules. For SingerLewak LLP to fulfill its professional responsibility to maintain and monitor 

independence, management, the Board of Directors and SingerLewak LLP each play an important role. 

Our Responsibilities 

AICPA rules require independence both of mind and in appearance when providing audit and other 

attestation services. SingerLewak LLP is to ensure that the AICPA’s General Requirements for performing 

non-attest services are adhered to and included in all letters of engagement. 

Maintain a system of quality management over compliance with independence rules and firm policies. 

The District’s Responsibilities 

Timely inform SingerLewak, before the effective date of transactions or other business changes, of the 

following: 

− New affiliates, directors, or officers.

− Change in district structure impacting affiliates such as component units.

Provide necessary information such as new or updated investment structure charts, as well as financial 

information required to perform materiality calculations needed for making component unit 

determinations. 
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Understand and conclude on the permissibility, prior to the District and its affiliates, officers, directors, 

or persons in a decision-making capacity, engaging in business relationships with SingerLewak LLP. 

• Not entering into relationships resulting in close family members of SingerLewak LLP covered

persons, temporarily or permanently acting as an officer, director, or person in an accounting or

financial reporting oversight role at the District.

Management Representations 

Attached is a copy of the management representation letter. 

Closing 

We will be pleased to respond to any questions you have about the foregoing. We appreciate the 

opportunity to be of service to the District. 

This report is intended solely for the information and use of the Board of Directors and management, 

and is not intended to be, and should not be, used by anyone other than these specified parties. 



Crescenta Valley Water District
Year End: June 30, 2024
Recorded Misstatements
Date:  7/1/2023  To  6/30/2024

Number Date Name Account No Debit

AJE#1 6/30/2024 Accounts Receivable - Consum01-00-1111-000 26,275             
AJE#1 6/30/2024 Capital Charge 01-00-4010-010

AJE#2 6/30/2024 Autos and Trucks: AD 02-00-1332-000
AJE#2 6/30/2024 Office Equipment: AD 02-00-1334-000
AJE#2 6/30/2024 Computers: AD 02-00-1336-000
AJE#2 6/30/2024 Sewer Interceptor: AD 02-00-1345-000
AJE#2 6/30/2024 Sewer Collection I: AD 02-00-1347-000
AJE#2 6/30/2024 Sewer Collection II: AD 02-00-1349-000
AJE#2 6/30/2024 Sewer Plant Booster: AD 02-00-1353-000
AJE#2 6/30/2024 Depreciation-Pumping 02-02-5805-000 60,298             
AJE#2 6/30/2024 Depreciation-Collection System02-02-5820-000 538,324           
AJE#2 6/30/2024 Depreciation-Office 02-06-5800-000 9,226               

AJE#5 6/30/2024 Accounts Rec. - Other Charges01-00-1112-000
AJE#5 6/30/2024 2024 COPs 01-00-2446-110 12,090,000       
AJE#5 6/30/2024 2024 Bond Premium 01-00-2447-110 123,895           
AJE#5 6/30/2024 Administrative Consultants 01-06-5130-000
AJE#5 6/30/2024 Printing Postage Stationery 01-06-5230-000
AJE#5 6/30/2024 Bank Charges 01-06-5365-000

AJE#6 6/30/2024 Autos and Trucks -Water 01-00-1331-000 35,000             
AJE#6 6/30/2024 Autos and Trucks -Water 01-00-1331-000 35,000             
AJE#6 6/30/2024 Autos and Trucks: AD 01-00-1332-000
AJE#6 6/30/2024 Accounts Payable 01-00-2013-000 70,000             
AJE#6 6/30/2024 Accounts Payable 01-00-2013-000 70,000             
AJE#6 6/30/2024 Accounts Payable 01-00-2013-000
AJE#6 6/30/2024 Accounts Payable 01-00-2013-000

To record capital charges receivable

PBC - To record depreciation
expense for the Wastewater Fund.

To reverse the double booking debt entry



AJE#6 6/30/2024 Auto/Truck Maintenance 01-02-5440-100
AJE#6 6/30/2024 Auto/Truck Maintenance 01-02-5440-100
AJE#6 6/30/2024 Depreciation-Pumping 01-02-5805-000 4,375               
AJE#6 6/30/2024 Autos and Trucks 02-00-1331-000 35,000             
AJE#6 6/30/2024 Autos and Trucks 02-00-1331-000 35,000             
AJE#6 6/30/2024 Autos and Trucks: AD 02-00-1332-000
AJE#6 6/30/2024 Accounts Payable 02-00-2013-000
AJE#6 6/30/2024 Accounts Payable 02-00-2013-000
AJE#6 6/30/2024 Depreciation-Pumping 02-02-5805-000 4,375               

AJE#9 6/30/2024 Inventory - Water Operations 01-00-1200-000
AJE#9 6/30/2024 Inventory Shrinkage/Overage 01-02-5441-000 21,146             
AJE#9 6/30/2024 Inventory - Wastewater 02-00-1200-000
AJE#9 6/30/2024 Inventory Disposal 02-02-5442-000 7,049               

AJE#16 6/30/2024 Investment Premium/Discount 01-00-1053-000 137,881           
AJE#16 6/30/2024 Inv Premium/Discount - Chandl01-00-1053-001
AJE#16 6/30/2024 Inv Premium/Discount - Stifel 01-00-1053-002
AJE#16 6/30/2024 Fair Value Adjustment - Invest 01-00-1055-000 66,950             
AJE#16 6/30/2024 Fair Value Adjustment - Invest 01-00-1055-000 195,061           
AJE#16 6/30/2024 Fair Value Adjustment - Invest 01-00-1055-000
AJE#16 6/30/2024 FV Adjustment - Chandler 01-00-1055-001
AJE#16 6/30/2024 FV Adjustment - Stifel 01-00-1055-002 50,133             
AJE#16 6/30/2024 FV Adjustment - Stifel 01-00-1055-002
AJE#16 6/30/2024 Interest Earned - Water 01-00-4240-000 66,949             
AJE#16 6/30/2024 Unrealized Gain/Loss on Invest01-00-4260-000
AJE#16 6/30/2024 Unrealized Gain/Loss on Invest01-00-4260-000 100,266           

To separate Chandler and Stifel investments 

AJE#17 6/30/2024 Cash - General Account 01-00-1002-000 10,665             
AJE#17 6/30/2024 Deposit 01-00-1520-000 86,265             
AJE#17 6/30/2024 Inventory Clearing 01-00-2014-000
AJE#17 6/30/2024 Inventory Clearing 01-00-2014-000

To adjust inventory balance at year-end.

and reconcile earnings for disclosure in the

To capitalize truck purchases that were
originally expensed.

To true up inventory balance

statement of cash flows.



AJE#18 6/30/2024 E-1031 Large Meter AMI 01-00-1400-192 12,879             
AJE#18 6/30/2024 E-1044 AMI 1.5 & 2 inch meters01-00-1400-204 54,951             
AJE#18 6/30/2024 Inventory Shrinkage/Overage 01-02-5441-000

AJE#19 6/30/2024 Accounts Payable 01-00-2013-000 301,359           
AJE#19 6/30/2024 Employer Portion of PERS 01-02-5050-000
AJE#19 6/30/2024 Building Maintenance-Plant 01-02-5150-000
AJE#19 6/30/2024 Training-Plant 01-02-5300-000
AJE#19 6/30/2024 Conferences & Seminars 01-02-5320-000
AJE#19 6/30/2024 Safety & Security 01-02-5330-000
AJE#19 6/30/2024 Uniforms 01-02-5340-000
AJE#19 6/30/2024 Misc Administration 01-02-5350-000
AJE#19 6/30/2024 Memberships/Subscriptions 01-02-5355-000
AJE#19 6/30/2024 Tools and Eq Maintenance 01-02-5380-000
AJE#19 6/30/2024 Pipelines - Maintenance 01-02-5423-100
AJE#19 6/30/2024 Lateral Maintenance 01-02-5425-400
AJE#19 6/30/2024 Auto/Truck Maintenance 01-02-5440-100
AJE#19 6/30/2024 Employer Portion of PERS 01-03-5050-000
AJE#19 6/30/2024 Office Supplies & Misc Expense01-03-5180-000
AJE#19 6/30/2024 Misc Administration 01-03-5350-000
AJE#19 6/30/2024 Memberships/Subscriptions 01-03-5355-000
AJE#19 6/30/2024 Employer Portion of PERS 01-04-5050-000
AJE#19 6/30/2024 Administrative Consultants 01-04-5130-000
AJE#19 6/30/2024 Office Supplies & Misc Expense01-04-5180-000
AJE#19 6/30/2024 Community Outreach 01-04-5270-600
AJE#19 6/30/2024 Computers and Network 01-05-5190-000
AJE#19 6/30/2024 Wireless Voice & Data 01-05-5226-000
AJE#19 6/30/2024 Employer Portion of PERS 01-06-5050-000
AJE#19 6/30/2024 Office Supplies & Misc Expense01-06-5180-000
AJE#19 6/30/2024 Utilities 01-06-5200-000
AJE#19 6/30/2024 Printing Postage Stationery 01-06-5230-000
AJE#19 6/30/2024 Misc Administration 01-06-5350-000
AJE#19 6/30/2024 Memberships/Subscriptions 01-06-5355-000
AJE#19 6/30/2024 Employer Portion of PERS 01-07-5050-000
AJE#19 6/30/2024 Conferences & Seminars 01-07-5320-000
AJE#19 6/30/2024 Memberships/Subscriptions 01-07-5355-000
AJE#19 6/30/2024 Power Purchased 01-07-5402-000
AJE#19 6/30/2024 Accounts Payable 02-00-2013-000 58,724             
AJE#19 6/30/2024 Accounts Payable 02-00-2013-000
AJE#19 6/30/2024 Accounts Payable 02-00-2013-000
AJE#19 6/30/2024 Accounts Payable 02-00-2013-000

PBC - To adjust capital asset additions for
inventory used but not recorded.



AJE#19 6/30/2024 Accounts Payable 02-00-2013-000
AJE#19 6/30/2024 Accrued Wastewater Systems E02-00-2235-000 178,874           
AJE#19 6/30/2024 Accrued Wastewater Systems E02-00-2235-000 282,094           
AJE#19 6/30/2024 Employer Portion of PERS 02-02-5050-000
AJE#19 6/30/2024 Building Maintenance-Plant 02-02-5150-000
AJE#19 6/30/2024 Training-Plant 02-02-5300-000
AJE#19 6/30/2024 Conferences & Seminars 02-02-5320-000
AJE#19 6/30/2024 Safety & Security 02-02-5330-000
AJE#19 6/30/2024 Uniforms 02-02-5340-000
AJE#19 6/30/2024 Misc Administration 02-02-5350-000
AJE#19 6/30/2024 Memberships/Subscriptions 02-02-5355-000
AJE#19 6/30/2024 Tools and Eq Maintenance 02-02-5380-000
AJE#19 6/30/2024 Power Purchased - Lift Stn 02-02-5402-000
AJE#19 6/30/2024 Pipelines - Maintenance 02-02-5423-100
AJE#19 6/30/2024 Auto/Truck Maintenance 02-02-5440-100
AJE#19 6/30/2024 Wastewater System Expense 02-02-5700-000 178,874           
AJE#19 6/30/2024 Wastewater System Expense 02-02-5700-000 282,094           
AJE#19 6/30/2024 Employer Portion of PERS 02-03-5050-000
AJE#19 6/30/2024 Office Supplies & Misc Expense02-03-5180-000
AJE#19 6/30/2024 Misc Administration 02-03-5350-000
AJE#19 6/30/2024 Memberships/Subscriptions 02-03-5355-000
AJE#19 6/30/2024 Employer Portion of PERS 02-04-5050-000
AJE#19 6/30/2024 Office Supplies & Misc Expense02-04-5180-000
AJE#19 6/30/2024 Computers and Network 02-05-5190-000
AJE#19 6/30/2024 Wireless Voice & Data 02-05-5226-000
AJE#19 6/30/2024 Employer Portion of PERS 02-06-5050-000
AJE#19 6/30/2024 Office Supplies & Misc Expense02-06-5180-000
AJE#19 6/30/2024 Utilities 02-06-5200-000
AJE#19 6/30/2024 Printing Postage Stationery 02-06-5230-000
AJE#19 6/30/2024 Misc Administration 02-06-5350-000
AJE#19 6/30/2024 Memberships/Subscriptions 02-06-5355-000

AJE#20 6/30/2024 E-1067 3010 Montrose Emerge01-00-1400-223
AJE#20 6/30/2024 Accounts Payable 01-00-2013-000 6,183               
AJE#20 6/30/2024 Safety & Security 01-02-5330-000
AJE#20 6/30/2024 Well Site - Maintenance 01-02-5432-100
AJE#20 6/30/2024 Engineering Expense 01-03-5260-000
AJE#20 6/30/2024 Wireless Voice & Data 01-05-5226-000
AJE#20 6/30/2024 Self Insurance 01-06-5083-000

To remove CalPERS and BMO amounts that

debit to A/P.

were double-booked and correct LA ASSSC
LA ASSSC payable originally recorded as a 



AJE#20 6/30/2024 Building Maintenance 01-06-5150-000
AJE#20 6/30/2024 Building Maintenance 01-06-5150-000
AJE#20 6/30/2024 Office Supplies & Misc Expense01-06-5180-000
AJE#20 6/30/2024 Utilities 01-06-5200-000
AJE#20 6/30/2024 Misc Administration 01-06-5350-000
AJE#20 6/30/2024 Misc Administration 01-06-5350-000
AJE#20 6/30/2024 Wellness Program 01-07-5084-000
AJE#20 6/30/2024 Accounts Payable 02-00-2013-000 2,010               
AJE#20 6/30/2024 Safety & Security 02-02-5330-000
AJE#20 6/30/2024 Engineering Expense 02-03-5260-000
AJE#20 6/30/2024 Wireless Voice & Data 02-05-5226-000
AJE#20 6/30/2024 Data Communications - Fiber 02-05-5227-000
AJE#20 6/30/2024 Self Insurance 02-06-5083-000
AJE#20 6/30/2024 Building Maintenance 02-06-5150-000
AJE#20 6/30/2024 Building Maintenance 02-06-5150-000
AJE#20 6/30/2024 Office Supplies & Misc Expense02-06-5180-000
AJE#20 6/30/2024 Utilities 02-06-5200-000
AJE#20 6/30/2024 Printing Postage Stationery 02-06-5230-000
AJE#20 6/30/2024 Misc Administration 02-06-5350-000
AJE#20 6/30/2024 Misc Administration 02-06-5350-000

AJE#21 6/30/2024 E-1044 AMI 1.5 & 2 inch meters01-00-1400-204
AJE#21 6/30/2024 E-1044 AMI 1.5 & 2 inch meters01-00-1400-204
AJE#21 6/30/2024 Accounts Payable 01-00-2013-000 121,828           

AJE#22 6/30/2024 Accounts Receivable - Consum01-00-1111-000 50,004             
AJE#22 6/30/2024 Capital Charge 01-00-4010-010

15,409,007       

charges

To remove voided FY24 invoices from A/P

To reverse double-booking of Aqua-Metric
invoices (INV0101963 and INV0101434).

To true up the receivables for the captial



Crescenta Valley Water District
Year End: June 30, 2024
Uncorrected Misstatements

Refno Description Assets Liabilities Equity Income

Unrecorded - 
factual

UM#1
To correct error on A/R 
related to prior year (79,584)  -              -       79,954    

(79,584)  -              -       79,584    

Understated/(Overstated) (79,584)  -              -       79,584    




















